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Agenda	


■ Review of District’s Debt and Refinancing Candidates	

	

■ Estimated Savings to District	

– Certificates of Participation	


■ Estimated Savings to District’s Taxpayers	

– Measure A	
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Review of District’s COP & GO Debt	

Outstanding Weighted

Date Issuance as of Able to Callable Next Call Call Avg. Callable
Series Issued Amount Oct 18, 2012 Call? Principal Date Premium Coupon

Certificates of Participation

Series 2002 April-02 $31,950,000 $22,845,000 Yes $22,845,000 Dec 1, 2012 0% 5.17%

General Obligation Bonds, Measure A, Election of 1999

Series A March-00 $17,400,000 $13,500,000 Yes $13,500,000 Any 0% 5.99%

$17,875,000 $2,230,000 Yes $2,230,000 Any 0% 5.00% (1)

$12,124,930 $12,124,930 No $0 Non-callable / no ability to refinance (2)

Series B Subtotal $29,999,930 $14,354,930 $2,230,000

Series C July-02 $17,600,000 $14,480,000 Yes $14,480,000 Any 0% 5.12%

Total for Measure A $64,999,930 $42,334,930 $30,210,000

March-01Series B

(1) Current interest bond component of Series B Bonds; (2) Capital appreciation bond component of Series B Bonds. 
Note: Measure A was approved in November 1999 by 72.9% of voters authorizing $65 million of bonds. 
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Interest Rates are Much Lower Today	
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Jan-00 Feb-01 Mar-02 May-03 Jun-04 Jul-05 Sep-06 Oct-07 Nov-08 Jan-10 Feb-11 Mar-12 

Bond Buyer 
Index Rate 

Date 

Tax-Exempt Municipal Interest Rates are Much Lower Now Than the Current 
Weighted Average Callable Coupon of the 2002 COPs and Measure A Bonds 

Bond Buyer-20 Year GO Bond Index 

Current Weighted Avg. Callable Coupon of Series A GO Bonds 

Current Weighted Avg. Callable Coupon of Series B GO Bonds 

Current Weighted Avg. Callable Coupon of Series C GO Bonds 

Current Weighted Avg. Callable Coupon of 2002 COPs 

The 20-Bond Index is the average yield on the 20th year maturity for 20 general obligation bonds with an average rating equivalent to Moody's 
Investors Service's "Aa2" rating and Standard & Poor's Rating Service "AA".  The Index is weekly as of each Thursday. 

Maximum: 6.11%  
Jan 13, 2000 

Minimum: 3.60%  
Jan 19 & Feb 2, 2012 

Current: 3.68%  
October 17, 2012 
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Refinancing Candidates	


✔"

✔"
✔"

✔"

Outstanding Weighted
Date Issuance as of Able to Callable Next Call Call Avg. Callable

Series Issued Amount Oct 18, 2012 Call? Principal Date Premium Coupon

Certificates of Participation

Series 2002 April-02 $31,950,000 $22,845,000 Yes $22,845,000 Dec 1, 2012 0% 5.17%

General Obligation Bonds, Measure A, Election of 1999

Series A March-00 $17,400,000 $13,500,000 Yes $13,500,000 Any 0% 5.99%

$17,875,000 $2,230,000 Yes $2,230,000 Any 0% 5.00% (1)

$12,124,930 $12,124,930 No $0 Non-callable / no ability to refinance (2)

Series B Subtotal $29,999,930 $14,354,930 $2,230,000

Series C July-02 $17,600,000 $14,480,000 Yes $14,480,000 Any 0% 5.12%

Total for Measure A $64,999,930 $42,334,930 $30,210,000

Series B March-01

(1) Current interest bond component of Series B Bonds; (2) Capital appreciation bond component of Series B Bonds. 
Note: Measure A was approved in November 1999 by 72.9% of voters authorizing $65 million of bonds. 



© 2012 Government Financial Strategies inc.      	
Capistrano Unified School District - Page 6	


COP is a Strong Refinancing Candidate	
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2002 COP 

PV Savings as  
Percentage of  

Existing Principal 

Debt Issuance 

The $2,240,000, or 9.8%, in Projected Refinancing PV Savings for the 
2002 COP is Well Above Our Recommended Minimum Savings Threshold 

Present Value 
Savings = 

$2,240,000 

Recommended Minimum 
Savings Threshold 

Projected present value savings are based on MMD "AAA" rates as of October 3, 2012 + 130bp and are subject to change. Savings estimate has 
been updated from the memorandum to reflect the Guaranteed Investment Contract used for the reserve fund of the existing COPs. 
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Projected $190,000 Annual District Savings	
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Debt Service 

Fiscal Year Beg. July 1 

Approximately $2,650,000 in Projected Savings from Refinancing the 
2002 COP, or $2,240,000 in Terms of Present Value 

Existing 2002 COP Net Debt Service 

Post-Refinance 2002 COP Debt Service 

Approximate average annual savings of 
$190,000 from 2012-13 through 2025-26 

Projected present value savings are based on MMD "AAA" rates as of October 3, 2012 + 130bp and are subject to change . Debt service for existing 
COP reflects the application of the reserve funds to make the final payments. 
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GO Bonds are also Strong Candidates	
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Present Value 
Savings as a  

Percentage of  
Existing Principal 

Debt Issuance 

The $5,520,000, or 18.3% in Projected PV Savings from Refinancing 
the District's Measure A General Obligation Bonds is Significant 

Present Value Savings = $15,000 

Present Value 
Savings = 

$2,955,000 

Present Value 
Savings = 

$2,550,000 

Recommended
Minimum 
Savings 

Threshold 

Projected present value savings are based on MMD "AAA" rates as of October 3, 2012 + 90bp and are subject to change. The Series B capital 
appreciation bonds are not callable. 

While below the savings threshold, 
there is no other opportunity to 

refinance as there is only one year 
remaining on the bonds. 
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Review of Measure A Property Tax Levies	
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Tax Levy per 
$100,000 of A.V. 

Fiscal Year Beg. July 1 

Measure A Tax Levies Have Averaged $10.73 Since 2004 

Series 2002 

Series 2001 

Series 2000 

Tax levies provided by the Orange County Auditor-Controller's Office. 

$11.91  

$10.78  

$9.47  

$10.19  
$9.71  

$10.77  
$11.05  $11.01  

$11.71  
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Preliminarily Estimated Taxpayer Savings	
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Tax Levy per 
$100,000 of A.V. 

Fiscal Year Beg. July 1 

Average Annual Projected Tax Levy Savings of $0.85 
per $100,000 of A.V. from Refinancing the GO Bonds 

Projected tax 
levies after 
refinancing 

Projected tax 
levy savings 

Projected tax levies are based on assumed growth in net local secured assessed value of 1% for 2013-14, 2% for 2014-15, and 3% annually 
thereafter.  To be conservative, tax levy projections do no account for cash on hand (interest earnings, delinquencies and penalties from prior years. 

Post-refinance projected 
tax levies + projected 

savings = pre-refinance 
projected tax levies 

Actual 2012-13 
tax levy = $11.71 

Since 2012-13 tax levy already 
established, refinancing savings 
for 2012-13 would be applied to 

reduce 2013-14 tax levy 
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Summary	


■ Certificates of Participation	

– Projected Nominal Savings – $2,650,000	

– Projected PV Savings – $2,240,000	

– Sale Date – October 31, 2012	

– Close Date – November 20, 2012	

– COP Called – December 1, 2012	


■ General Obligation Bonds	

– Projected Nominal Savings – $6,400,000	

– Projected PV Savings – $5,520,000	

– Sale Date – December 4, 2012	

– Close date – December 19, 2012	

– G.O. Bonds Called – December 19, 2012	
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Agenda	


■ Review of District’s Debt and Refinancing Candidates	


■ Estimated Savings to District	

– Certificates of Participation	


■ Estimated Savings to District’s Taxpayers	

– Measure A	


■ Recommendations and Next Steps	


Note: presentation based on memorandum provided to District staff dated April 25, 2012.	
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Review of District’s COP & GO Debt	

Outstanding Weighted

Date Issuance as of Able to Callable Next Call Call Avg. Callable

Series Issued Amount May 1, 2012 Call? Principal Date Premium Coupon

Certificates of Participation

Series 2002 April-02 $31,950,000 $22,845,000 Yes $22,845,000 Dec 1, 2012 0% 5.16%

General Obligation Bonds, Measure A, Election of 1999

Series A March-00 $17,400,000 $14,090,000 Yes $14,090,000 Any 0% 5.99%

$17,875,000 $4,305,000 Yes $4,305,000 Any
1%, 0%

on Aug 1
5.00% (1)

$12,124,930 $12,124,930 No $0 Non-callable / no ability to refinance (2)

Series B Subtotal $29,999,930 $16,429,930 $4,305,000

Series C July-02 $17,600,000 $14,990,000 Yes $14,990,000 Any
1%, 0%

on Aug 1
5.12%

Total for Measure A $94,999,860 $61,939,860 $37,690,000

March-01Series B

(1) Current interest bond component of Series B Bonds; (2) Capital appreciation bond component of Series B Bonds. 

Note: Measure A was approved in November 1999 by 72.9% of voters authorizing $65 million of bonds. 
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Interest Rates are Much Lower Today	
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Bond Buyer 
Index Rate 
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Tax-Exempt Municipal Interest Rates are Much Lower Now Than the Weighted 

Average Callable Coupon of the 2002 COPs and Measure A Bonds 

Bond Buyer-20 Year GO Bond Index 

Weighted Avg. Callable Coupon of Series A GO Bonds 

Weighted Avg. Callable Coupon of Series B GO Bonds 

Weighted Avg. Callable Coupon of Series C GO Bonds 

Weighted Avg. Callable Coupon of 2002 COPs 

TThe 20-Bond Index is the average yield on the 20th year maturity for 20 general obligation bonds with an average rating equivalent to Moody's Investors 

Service's "Aa2" rating and Standard & Poor's Rating Service "AA".  The Index is weekly as of each Thursday. 

Maximum: 6.11%  

Jan 13, 2000 

Minimum: 3.60%  

Jan 19 & Feb 2, 2000 

Current: 3.75%  

May 17, 2012 
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Refinancing Candidates	


✔"

✔"
✔"

✔"

Outstanding Weighted

Date Issuance as of Able to Callable Next Call Call Avg. Callable

Series Issued Amount May 1, 2012 Call? Principal Date Premium Coupon

Certificates of Participation

Series 2002 April-02 $31,950,000 $22,845,000 Yes $22,845,000 Dec 1, 2012 0% 5.16%

General Obligation Bonds, Measure A, Election of 1999

Series A March-00 $17,400,000 $14,090,000 Yes $14,090,000 Any 0% 5.99%

$17,875,000 $4,305,000 Yes $4,305,000 Any
1%, 0%

on Aug 1
5.00% (1)

$12,124,930 $12,124,930 No $0 Non-callable / no ability to refinance (2)

Series B Subtotal $29,999,930 $16,429,930 $4,305,000

Series C July-02 $17,600,000 $14,990,000 Yes $14,990,000 Any
1%, 0%

on Aug 1
5.12%

Total for Measure A $94,999,860 $61,939,860 $37,690,000

Series B March-01

(1) Current interest bond component of Series B Bonds; (2) Capital appreciation bond component of Series B Bonds. 

Note: Measure A was approved in November 1999 by 72.9% of voters authorizing $65 million of bonds. 
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Interest Rates Have Recently Been Volatile	
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Bond Buyer 
Index Rate 

Date 

Interest Rates Over the Last 10 Months Have Been Especially Volatile 

Bond Buyer-20 Year GO Bond Index 

TThe 20-Bond Index is the average yield on the 20th year maturity for 20 general obligation bonds with an average rating equivalent to Moody's Investors 

Service's "Aa2" rating and Standard & Poor's Rating Service "AA".  The Index is weekly as of each Thursday. 

Major Factors Influencing Volatility of Interest Rates: 

- Eurozone debt crisis 

- U.S. employment data and economic recovery 

- Federal Reserve monetary actions and discussions 
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COP is a Strong Refinancing Candidate	
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2002 COP 

Present Value 
Savings as a  

Percentage of  
Existing Principal 

Debt Issuance 

Projected Refinancing Savings is Well Above Our Recommended Minimum 

Savings Threshold 

Present Value 

Savings = 

$2,120,000 

Recommended

Minimum 

Savings 

Threshold 

Projected present value savings are based on current market rates and are subject to change.  Savings estimate has been updated from the 

memorandum to reflect the Guaranteed Investment Contract used for the reserve fund of the existing COPs. 
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District Saves $180,000 Annually	
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Debt Service 

Fiscal Year Beg. July 1 

Refinancing the 2002 COP is Projected to Save $180,000 Annually Over the 

Term of the COP for a Total of $2.51 Million 

Existing 2002 COP Net Debt Service 

Post-Refinance 2002 COP Debt Service 

Average annual savings of $180,000 

from 2012-13 through 2025-26 

Estimated Total Savings of $2.51 Million Over 14 

Years, or $2.12 Million on a Present Value Basis 

Projected present value savings are based on current market rates and are subject to change.  Debt service for existing and refinancing COPs reflects 

the application of the reserve funds to make the final payments. 
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GO Bonds are also Strong Candidates	
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Present Value 
Savings as a  

Percentage of  
Existing Principal 

Debt Issuance 

The Potential Savings from Refinancing the District's Measure A General 

Obligation Bonds are Significant 

Present Value Savings = $40,000 

Present Value 
Savings = 

$2,850,000 

Present Value 
Savings = 

$1,870,000 

Recommended
Minimum 
Savings 

Threshold 

Projected savings are based on current market rates and are subject to change. The Series B capital appreciation bonds are not callable. 

While below the savings threshold, 
there is no point in waiting for a 

better opportunity as there is only one 
year remaining on the bonds. 
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Review of Property Tax Base for SFID #1	
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Secured AV 

Fiscal Year Beg. July 1 

Net Local Secured AV has Averaged 4.46% Annual Growth Since 2003-04, 
Although In Recent Years We've Seen Declines and Slower Growth 

7.93% 

10.61% 

9.77% 

0.05% 

-0.30% 

-1.61% 

7.74% 

2.33% 

Net local secured assessed values provided by the Orange County Auditor-Controller's Office. 
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Review of Measure A Property Tax Levies	
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Measure A Tax Levies Have Averaged $10.61 Since 2004 
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Preliminarily Estimated Taxpayer Savings	
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Tax Levy per 
$100,000 of A.V. 

Fiscal Year Beg. July 1 

Average Annual Projected Tax Levy Savings of $0.82 per $100,000 of A.V. 

from Refinancing the GO Bonds Bonds 

Projected tax 
levies after 
refinancing 

Projected tax 
levy savings 

Projected tax levies are based on assumed growth in net local secured assessed value of 0% for 2012-13, 1% for 2013-14, 2% for 2014-15, 
and 3% annually thereafter.  Tax levy projections do no account for cash on hand (interest earnings, delinquencies and penalties from prior 
years, etc.) to be conservative. 



© 2012 Government Financial Strategies inc.      	
Capistrano Unified School District - Page 13	


Recommendations	


■ Establish a minimum present value savings threshold.	

– We recommend 3% of the principal amount refinanced.	

– As  we  approach  the  refinancing  date,  if  the  savings 

threshold  cannot  be  achieved,  the  refinancing  will  be 
placed on hold, and we will monitor market conditions 
and proceed only if and when the refinancing is viable.	


■ Use a  competitive  bidding  process  to  determine  interest 
rate pricing.	

– Academic research supports the value of this approach.	

– Recommended  as  a  best  practice  by  the  Government 

Finance Officer’s Association and California Debt and 
Investment Advisory Commission.	
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Next Steps	


■ Next several weeks	

– Preparation of legal documents.	

– Credit rating review.	


■ Summer	

– Board considers  adoption of  resolution authorizing 

the refinancings.	

– Sale of bonds and interest rate pricing determined.	

– Closing and existing debt repaid.	
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Questions?	
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